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The Indian markets registered significant gains for the 3rd consecutive month boosted
mainly by the positive outcome from 2009 general elections that signaled the stability
in the government, as the incumbent Manmohan Singh became the second prime
minister after Nehru, to be voted back to power after a full-term in the office. With the
UPA forming the government led-by the resurgent congress and without the support
of left parties, the market witnessed a significant rally post elections on expectations
that key reforms would be taken up by the new government. In fact, for the first time
in the history of the Indian markets, the markets hit a 20% upper circuit on May 18th
and trading was halted for the day in both NSE and BSE.  During the month, the BSE
Sensex climbed 3222 points or 28.26% to 14625.25 recording its strongest monthly
performance in 17 years, while the NSE Nifty gained by 975 points or 28.07% to 4448.95.
Rising emerging markets, positive outcome in the elections, appreciating rupee and
the better than anticipated Q4 GDP numbers resulted in a massive FII net inflow of
nearly Rs.20,117crs., during the month. The FII inflows seen in May were the highest
ever in a single month after October 2007. Mutual funds on the other hand were
relatively subdued, with net inflows of Rs.1,602crs.
Corporate tax collections that were up 10.8% to Rs.2,14,000 crs in the fiscal year 2009, a
better-than-expected fourth quarter GDP growth at 5.8% versus 5.3% in the last quarter
strengthened expectations that the economy will grow faster in the second-half of the
fiscal, weighed on the investor sentiment positively. For FY2009, the Indian economy
grew by 6.7%, though less than the previous year’s 8.2% GDP growth, it was better
than the market’s expectations. Global markets witnessed modest gains, on hopes that
the worst might be over in their economies. The new gas finds in the KG basin (D3 &
D9 blocks) also boosted the domestic market sentiment.
During the month, market ignored negative news flow such as the poor IIP figures –
which declined by 2.3% in March 2009, slump in the April exports figures for the 7th
consecutive month by 33% to touch $10.7 billion and higher Oil prices - which recorded
a whopping 32% rise during the month to touch a record of 6 month high of $66.31, on
the back of raising hopes on economic recovery and weakness in US $.
At the sectoral level, Realty gained the most due to improvement in liquidity and as
realty majors successfully raised money through QIP’s, Metal stocks also witnessed a
surge, tracking rally in the global commodities. Capital goods and Consumer durables
also posted robust gains as some of its majors came out with good numbers. While the
Banking sector surged on the hopes of financial reforms, the PSU stocks witnessed
gains on the expectations of dis-investment. With the positive election outcome and
increased FII inflows helping the rupee scale a 5-month peak of Rs.47/$ mark, IT sector
reeled under pressure. Defensive sectors such as FMCG and Healthcare have under-
performed the markets as investor’s risk appetite improved.

Sensex During May 2009

Week 1 Week 2 Week 3 Week 4

''Investors must keep in mind that there's a difference between a good company and a good stock.After all,
you can buy a good car but pay too much for it." - Richard Thaler.



2www.zenmoney.com

Market OutlookMarket OutlookMarket OutlookMarket OutlookMarket Outlook

Market Outlook

Delisting
What is delisting of securities?
Delisting of securities is the permanent removal of the securities of a company from the stock exchange and hence they would
not be traded further. Company can delist one or all-different classes of its securities like equity shares etc. and can re-list after
a cooling period of 2 years.
Types of Delisting:
Compulsory delisting refers to the permanent removal of securities of a listed company from a stock exchange as a penalty
measure at the command of the stock exchange. The violations maybe:
● Non-compliance with the listing agreement for a period of 6 months,
● Failure to maintain the minimum trading level at the exchange,
● Promoters' Directors' track record especially with regard to insider trading, manipulation of share prices, unfair market

practices, etc,
● When the company becomes sick and is unable to meet current debt obligations.
The promoters need to compensate the shareholders of the company by purchasing the shares at its fair value, subject to their
option to remain as shareholders with the company. The stock exchanges allow trading for a period of one year after delisting.
Voluntary delisting occurs when a listed company decides solely to remove its securities from the stock exchange, provided
that the shares are listed for 3 years on any stock exchange. This happens mainly due to the Mergers&Aquisitions, or the non-
performance of the shares on the exchange or if the promoters voluntarily want to be delisted. In these cases, the companies
need to get prior approval from the shareholders of the company and appoint a merchant banker to look after the proceedings.
After this, the company should make a public announcement as per the guidelines and then make an application to the
delisting agency. Also they need to comply with the additional conditions as per the stock exchange.
Regulatory view : The exit price for voluntary delisting of securities is determined by the promoter/acquirer of the concerned
company in accordance to the reverse book-building process. SEBI under the delisting of securities guidelines-2003 proposed
guidelines to the company for the exit price, whereby,
● In case of voluntary delisting, the offer price has a floor price, which is the average of 26 weeks traded price and with no

ceiling on the maximum price. The acquirer is required to allow a further period of 6 months for any of the remaining
shareholders to tender securities at the same exit price.

● In case of compulsory delisting, it is not mandatory to provide an exit opportunity for the shareholders as the company can
continue to be listed in NSE/BSE for a maximum period of one year.

If the promoter/acquirer is not satisfied with the proposed price discovered through reverse book building, than he would
not apply for delisting. However, he should ensure that the public shareholding is brought up to the minimum limits specified
under the listing conditions within a period of 6 months from the date of such decision by issue of new shares, or making an
offer for sale of his holding, or by selling his holdings in the secondary market.
Investor perspective & The Road Ahead
● The shareholders, who desire to stay with the company even after delisting, can remain as minority shareholders although

they will lose the liquidity option for their holdings.
● The investor can benefit in short term after the company announces a delisting, if the market price is trading around the floor price,

as exit price could be at 25% premium to prevailing market price, but be cautious on the promoter’s reaction to price discovered.
● The investor should track the shareholding pattern of the company, which might indicate a probable delisting and should

be cautious as the shareholder, holding majority stake may dictate the exit price.

The current 12-week market rally was initially triggered by a recovery in the global markets. Thereafter, the rally was further fuelled
by better than expected Q4-results, expectations of a normal monsoon and the formation of a new stable and reform-oriented
government in the center.
With the new government planning to have many favorable reform oriented measures such as dis-investment, de-regularization of
the oil sector, pension reforms etc. in its 100- day agenda, the markets are expected to keenly watch out for the developments on this
front, as it would dictate the market sentiment in the short term.
Among other policy initiatives from the new Govt., markets are expecting 1.) Higher Infrastructure spending, 2.) Rise in FDI limits in
the Insurance, Retail and Aviation sectors, 3.) Consolidation and reforms in the Banking and Financial services sector, 4.) Providing
relief to export oriented sectors such as Textiles, Jewellery, Leather etc, 5.) Labour reforms and 6.) Reforms in Land acquisition rules etc.
These reforms if taken up by the government, could result in lot of FDI and FII investments into India, thereby boosting the growth
rate in the Indian economy.
The market is also expected to keenly track the advance tax numbers of the companies to be announced in Mid-June and the progress
of the crucial southwest monsoon. In the absence of any major surprises on the domestic front, ahead of the Budget in July, the
movements in the global markets would dictate the market direction.
The markets would also be closely watching the developments in the U.S., regarding the 50-50 provisions in the Grassley-Durbin bill
and the proposed outsourcing tax code. As the passage of these bills are expected to adversely affect the market sentiment for the
Indian IT industry.
The FIIs, which have pumped record amounts in the recent weeks, were the key drivers of the current rally. The market would be
keenly watching the FII fund flows, to determine the market direction in the short term.
The market is expected to keenly watch the Rupee/Dollar and Oil price movements. While any sharp appreciation in the rupee is
expected to put export-driven sectors under pressure, the higher oil prices are expected to raise the fiscal deficit and curtail any further
scope for interest rate cuts.
In view of the recent sharp rally, investors need to be cautious and can book profits partially in stages with the view of re-entering in
corrections again. At the current levels, the long-term investors should continue to stick to the companies where valuations are attractive
based on the quarterly results and where the downside could be limited even if the market re-enters a correction mode. While the traders
should not convert their trading positions into investments and they should also be sticking to a strict stop loss strategy.
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Price Earnings Ratio
Is it the right time to invest in the market?

The right answer for this question would be anytime! You may ask why? This is because, opportunities are always there, in the markets
but the number of opportunities at anytime would vary. The number of opportunities would be more when the market is at lower
levels and less when the markets have rallied to higher levels. But, if we stick to stocks, which are at attractive levels, then one can also
invest after the market has rallied.

Once the investors are convinced about investing in the stock market, the next step for them would be to know when and in which
stock to invest!

Overview of P/E in the markets

Most of the investors use P/E or Price Earnings ratio as the key measure to decide whether it is the right time to invest or if the stock
is attractive to invest or not. So let us understand more about P/E before taking an investment call.

Assume that you have bought 1 acre of agricultural land for Rs.4 lakhs and you are earning Rs.20, 000(after deducting the expenses) in
a year on that land. Then the Price-Earnings ratio (P/E) at which you are buying an acre of agricultural land is Rs.4, 00,000/Rs.20, 000
= 20 times. In simple terms, if the earnings were stable, it would take 20 years to get the capital invested. Similarly, if you have bought
a share at Rs.200 and the stock's Earning Per Share (EPS) is Rs.25 then the P/E of the stock is Rs.200/Rs.25 = 8 times.

For decades investors have used Price-Earnings ratios (P/Es) as a measure of how expensive or cheap a stock is. A stock that trades at
lower P/E is considered to be cheap and a stock, which is at higher P/E is considered to be expensive. Usually the higher P/E indicates
that the market is willing to pay higher premium in anticipation of a higher growth in the company's earnings. As higher P/E stocks
have factored in higher growth, the stock has a risk of falling on any disappointment in the company earnings in view of the high
expectations that investors have on the company.

The P/E ratios differ from industry to industry and also from time to time. While industries that offer high growth potential could get
higher P/E, these high P/Es are not sustainable all the time. For example: most of the IT companies have witnessed P/Es in the range of
100 and 150, at the peak of the IT boom seen in 2000. The euphoria in the IT sector was seen even though the market P/E was only around
25, as the market had high growth expectations from the IT sector. Later on, when the growth in the IT sector had slowed down, there has
been a massive fall in the P/E of most of the IT companies. Currently most of the IT stocks are quoting at around 15 P/E.

During the recent bull run, similar pattern was noticed in the Realty space, where the P/Es have seen significant fall once the earnings
slowed down. Industries with low growth potential usually tend to get lower P/Es. The P/Es also change from time to time based on
the market scenario. For example: while a stock with a good market prospects might get a P/E of 24 in a bull market, the same stock's
P/E might fall to 12-15, in a bear market, even though there is not much change in the earning prospects.

Conclusion

Historical study proves that the low P/E stocks have given higher return than the high P/E stocks. Does that mean all the stocks with
low P/E are attractive? The reasons for the low P/E of a stock, needs to be assessed before making an investment in such stocks. The
P/E might be low because of the company's low growth potential. The stock might also quote at low P/E, if the investors do not trust
the quality of earnings (i.e. there could be accounting issues etc.) or management issues (i.e. the management might be inefficient or
might be taking the investors for a ride...by ignoring the interests of the non-promoter shareholders).

The stock might also be quoting at a low P/E even though its current earnings are attractive, because of the concerns that the earnings
might not be sustainable as the company could be operating in cyclical industries such as Steel, Cements etc. Also, if there is a high risk
in the company like huge debt burden, which could negatively affect the company's prospects in the future, even then the company's
stock could be quoting at low P/E.

Current Technical Outlook
During the month, the Sensex rallied to 12000-12500 levels after crossing the 11000 level. Thereafter, by crossing the
crucial resistance level of 12500, the market has confirmed that the october 2008 low level of 7697, was indeed the low of
the bear market.

After crossing the crucial resistance of 12500 level, the  Sensex has rallied significantly to touch a high of 14931. If the
market is able to cross 14931 level, it would indicate that the rally could extend towards 15500 - 16000 range. Thereafter,
if the market is further able to cross the 16000 level, then the maximum upside in the current rally would be limited to
16600 level.

Traders and Investors should remain alert, as the possibility of a sharp correction is increasing in view of the sharp rise
from the past 2 1/2 months.

While the major part of the price wise correction might be over in the market, the market would witness a time-wise
correction and consolidation before witnessing any sustainable uptrend. Usually, the participation in the market is high,
especially during a medium term or a long term peak. Currently there are signs of increasing participation in the
market, indicating the possibility that we might be nearing a medium term peak within the next few weeks.
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Agro-Processed Food Sector

The Indian Food Processing Industry is ranked fifth in size in the world, contributing 6.3% to GDP, 19% to India's industrial force and
13% to exports. It derives strength from vast production base of diverse agro-climatic conditions and huge arable land of 184 million
hectares. India is one of the major food producers in the world, having vast variety of crops, fruits, vegetables, flowers, livestock and
seafood. Agricultural and dairy sectors have achieved remarkable successes over the last 3.5 decades. According to FICCI, India is the
second largest producer of fruits and vegetables in the world (90 million tons); second highest producer of milk (90 million tons); fifth
largest producer of eggs (45,200 million tons/year) and sixth largest producer of fish with harvesting capacity of 6.3 million tones/year.
However, the country’s processing level is estimated to be only less than 2 % of the world trade, compared to about 80 % in Malaysia,
30% in Thailand, and 60-70% in UK and USA. The industry is characterized by a large number of small players, especially in the
unorganized sector, which accounts for more than 70% and 50% of the output in volume terms and value terms. While the organized
sector is growing at a much faster pace.
Classification of Agro-Processing Industry : Food Processing encompasses all the operations from the stage of harvesting to the
materials reaching the end user in the desired form. The sector covers all activities related to agriculture, horticulture, animal husbandry,
plantation and fisheries. The Ministry of Food Processing has classified the industry into the following segments:
Fruits and Vegetables : The utilization of fruits and vegetables processing is estimated to be around 2.20% of the total production. The
installed capacity of fruits and vegetables processing industry has increased from 11.08 lakh tons in January 1993 to 21.18 lakh tons and
24.74 lakh tons in Jan 2006 and Jan 2007. Fruit and vegetable processing is divided into organized sector holding 48% of the share in
products like juices and pulp concentrate and unorganized sector which accounts for products like pickles, convenient neg-spice pastes,
processed mushrooms, and curried vegetables.
Poultry Meat : Poultry meat is the fastest growing animal protein in India, growing at CAGR of 13%, while red meat production has
been growing relatively less rapidly at a CAGR of 5% in the last 6years. India exports more than 500,000 MT of meat of which major
share is buffalo meat. The Ministry of Food Processing Industries (MFPI) has been providing grant-in-aid, for development of
necessary infrastructure for processing of meat and meat food products for domestic market as well as for export market.
Dairy processing : The Dairy sector ranks first in terms of processed food with over 37% of the produce being processed. India is the
leading producer of milk in the world with production estimated at 91 million tons. Milk production is estimated to grow at CAGR of
4% in the next few years. In the dairy sector, most of the processing is done by the unorganised sector, while organised sector accounts
for less than 15% and is expected to rise rapidly, especially in the urban regions. While the organized players accounts for dairy
derivatives products such as cheese, butter, ice cream etc.
Grain Processing : India ranks third in the production of grains in the world. Grain processing is the largest component of food sector
with a share of 40%. India’s production covers all major grains – rice, wheat, maize, barley and millets like jowar, bajra and ragi.
Primary processing constitutes to 96%, while the remaining accounts for the secondary and tertiary sectors.
Fisheries : India ranks third in the world fish production and second in in-land fish production. The Indian Fisheries sector is classified
into marine, inland and aquaculture. The fisheries sector contributes 1.1% to the country’s GDP while employing over11million people.
At present a major part of the fish processing in India is targeted for export markets. Processed fish product exports include conventional
block frozen products and minced fish products like fish sausage, cakes, cutlets, pastes etc.
Packaged / Convenience Foods and Beverages : The Packaged food sector is growing at an annual rate of over 8% since 2005. Noodles/
Vermicelli is the fastest growing category in this segment with a CAGR of 15%. Products like soups, jams and Ketchup, which have low
penetration levels at present are expected to grow rapidly in the next few years.
Beverage market primarily consists of non-alcoholic beverages, which can be broadly classified into carbonated drinks, non-carbonated
drinks and hot beverages. Fruit juices account for a major part of this category. Hot beverages include health drinks such as white beverages
(such as Horlicks etc) accounts for 65% and brown beverages such as tea/coffee as well as branded drinks like Bournvita etc constitutes 35%.
SWOT Analysis

Outlook : Although India has an abundant supply of food, the food processing industry is still in nascent stages. Hence the government
has considered it as a high priority sector and plans to double the processed food output by 2015. This is expected to attract FDI into this
sector. Fruits and Vegetables, Poultry, Meat, Fisheries, Snacks and ready to eat meals will be the major growth potentials for the
industry. Rapid urbanization, increasing income levels, and increased preference for ready to eat packaged food will drive the Indian
agro Processing industry.
Investment Outlook : Investors with long term view can look at Agro Tech Foods and Venkys India Ltd in corrections.

• Vast agricultural production with diverse agro-climatic
conditions and huge arable land.

• Easy availability of raw material through out the year.

• Government has accorded a priority status to the food-
processing sector making the availability of loans easier.

• Huge potential from both supply & demand side.

Strengths Weakness

• Poor and inadequate rural infrastructure.
• High level of wastage of fruits and vegetables due to inadequate

cold storage facilities.
• Industry characterized by High working capital requirement

with low margins, seasonality and high perishability.
• Shortage of manpower due to low wages.
• Low level of automation with limited use of technology.
• Lack of proper coordination between R&D, farmers and

industry.

Opportunities Threats/Challenges

• Changing lifestyles, rapid urbanization and increased income
levels leading to an increased demand for packaged and
processed food.

• Immense potential for exports and in domestic markets as
the country's share in the world trade of processed fruits and
vegetables is still less than 2%.

• Large untapped customer base in domestic markets as present
penetration levels are low.

• Huge potential in areas like Canning, Dairy and Food
Processing, Specialty Processing, Packaging, Frozen Food/
Refrigeration and Thermo Processing.

• Competition from global players.

• Increased consumer health awareness has led to concerns
regarding the nutritious value of processed food.

• Enhancement in the sector is entirely dependent on the FDI
route.

• Inadequate investment in the sector mean, domestic firms
would not be able to meet global quality standards.



5www.zenmoney.com

Focus StocksFocus StocksFocus StocksFocus StocksFocus Stocks

Company Profile: Clariant Chemicals (India) (CCIL), formerly known, as Colour-Chem is one of India’s leading specialty chemicals
company and a subsidiary of Clariant AG, Switzerland. Clariant Chemicals was incorporated in 1958 and has an affiliation with 4
industry leaders, viz. Clariant (India) Ltd., BTP India Pvt. Ltd., Kundalika Investments Ltd., and Vanavil Dyes & Chemicals Ltd. CCIL’s
main business activity involves manufacture of specialty chemicals for domestic and industrial use. The company operates in the textile,
leather, paper and chemicals division providing complete solutions from fiber to fabric through a wide range of chemicals for pre-
treatment, dyeing and finishing and also dyes for various substrates and applications. CCIL is a pioneer in manufacture and marketing
of textiles, leather, paints, plastic, printing inks, and agrochemical products in India. While it enjoys market leaderships in sectors like
pigments, textile chemicals, leather chemicals and diketene-based agro-intermediates. Apart from enjoying market leadership in India,
the company also has a commendable presence in international markets.

CMP: 232.00 Clariant Chemicals EPS : 25.22

Weaknesses:
● The increase in crude oil prices would affect

the costs of raw material inputs and inturn
affecting the margins. The volatility seen in the
rupee could result in forex losses and put
pressure on the margins.

● Due to the current slow down, the
company’s business in the sectors like paper,
paints, carpets, construction etc might slow
down. Also, the competition from local and
overseas suppliers is heavy due to over
supply in the market.

● Demand for crop protection chemicals is heavily
dependent on the vagaries in the monsoon.

Strengths:
● Clariant generates 97% of its revenues from Dye, Specialty and Intermediate

chemicals; while the company generates 21% of its revenues from exports and
79% from the domestic space.

● One of the frontrunner in organic pigments, it serves the customized needs of the
paint, printing ink, plastic, rubber, detergent, cosmetic and other industries. While
the company is a leader in diketene chemistry with a capacity to manufacture
large volumes, in a wide range of derivative forms.

Company Profile: BASF India, a subsidiary of BASF AG, Germany is involved in the business of manufacturing & marketing of tanning
agents, leather chemicals and auxiliaries including specialized metal complexdyes, leather dyes, crop protection chemicals, acrylic polymers
in primary forms, textile chemicals, dispersions and specialty chemicals, plastics, automotive and coil coatings, catalysts, construction
chemicals, polystyrene and polyurethane systems. It also involves in the trading of chemicals including dyestuffs and related textile
auxiliaries and renders technical services to various industries. The company’s innovative products, intelligent solutions and services
make them competent in the chemical industry. The merging with Cyanamid Agro has given it a strong base for establishing manufacturing
facilities and tap the potential for the crop protection chemicals in the country. By a strategic alliance with the Pushpa Polymers Pvt Ltd, the
company had been the first global polystyrene maker in India. The company had setup a new engineering plastics compounding plant in
Thane primarily meant to target automobile sector.

Key Financials (Rs. Cr.) FY 04 FY 05 FY 06 FY 07 FY 08
Net Sales Rs. 421.45 412.01 690.42 862.25 923.98
Operating Profit Margin (%) 10.89 12.35 10.36 8.47 14.17
PAT 35.53 16.52 34.79 45.27 67.23
Equity 11.65 11.65 26.66 26.66 26.66
Reserves 163.11 171.43 286.35 283.25 290.98
Debt 16.20 39.35 6.21 4.07 3.09
EPS (Rs) 28.10 13.14 14.48 9.37 25.22
Book Value (Rs) 150.01 157.15 117.41 116.25 119.14
Dividend(%) 60.00 110.00 180.00 100.00 190.00
Promoter Holding (%) Last 5 Qtrs 63.39 63.40 63.40 63.40 63.40

CMP: 257.30 BASF EPS : 20.76

Strengths:
● The company’s business in the agrochem industry is performing well due to the

consistent demand in this industry as measures are been taken to enhance the
agricultural productivity by the government and also due to growing awareness
of the farmers to protect their crop.

● Strong R&D facilities and technology support from the parent company is the
major advantage for BASF India. Its strategic alliances, new initiatives and
adaptability to changes are the key strengths. The diversified product range of the
company ensures that there is minimal impact during the slowdown in the economy.

Weaknesses:
● Since the firm uses Crude oil in

manufacturing dyestuffs and specialty
chemicals, any spike in the price of crude oil
will adversely affect Clariant's margins.

● Intense competition from cheap imports may
further hamper its operating profit margins,
as it is difficult to pass on any price hike to its
customers given the nature of competition.

Outlook: Diversified product range, proactive
preparedness in adjusting to demand and supply
levels and aggressive marketing strategies has
provided a cushion to the company to withstand

the pressure of global meltdown and downturn in the industry. The company is gearing itself for sustaining its market position by adjusting
to the market environment through improved service levels and continuous emphasis on cost management. With strong technology support
from parent company and efficient development facility already available on site, the company is capable of exploiting the opportunities and
contributing positively in increasing its market base.

Key Financials (Rs. Cr.)   FY 04   FY 05   FY 06   FY 07   FY 08
Net Sales 653.31 740.18 682.97 847.27 1053.15
Operating Profit Margin (%) 12.68% 12.21% 13.87% 10.91% 10.39%
PAT 33.36 37.88 43.44 52.62 58.51
Equity 28.19 28.19 28.19 28.19 28.19
Reserves 206.65 225.3 248.1 275.06 309.43
Debt 67.03 9.97 4.99 31.81 27.27
EPS (Rs) 11.32 12.63 15.09 16.56 20.76
Book Value (Rs) 83.31 89.92 98.01 107.57 119.77
Dividend(%) 60 60 70 70 70
Promoter Holding (%) Last 5 Qtrs 52.68 52.68 52.68 71.18 71.18

Outlook: BASF India mainly focuses on brand management, new initiatives and diversified services and exports making it one of the
best players of the chemical industry in India. Business alliances and mergers with several companies is helping BASF to introduce state
of the art, high tech products & solutions with reduced costs. The engineering plastics division has good potential to tap the opportunities
in the construction and automobile Industries. With the growing awareness and changing lifestyles in the country there is a scope for
the increase in demand for the eco-friendly textiles and leather chemicals. Due to its diversified product range and presence in specific
sectors like agrochemicals and pharmaceuticals where steady demand could be witnessed, the company is expected to effectively
withstand any slowdown in the economy.
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Company Profile : TTK Prestige Limited, a part of the Chennai based TTK Group is the largest provider of kitchen appliances in the
country and a market leader in the pressure cooker market. The company enjoys a diversified product portfolio with over 400
products under 16 categories, which include pressure cookers, non-stick cookware, stainless steel/glass vacuum flasks, gas stoves,
electrical appliances and kitchen tools. The company ventured into the retail space in 2003 by opening a series of exclusive retail outlets
called 'Prestige Smart Kitchen' across the country, which displays and sells the entire range of Prestige products. Prestige’s retail foray,
to market its modular kitchens is the latest addition to its portfolio. Pressure cookers contributes to nearly 55% of the company's total
turnover, cookware contributes to 17% and gas stoves and mixer grinder contributes to 10% each. The company's pressure cookers are
sold under the brand 'Mantra' in the US and UK.

CMP: Rs. 129.45 TTK Prestige Ltd EPS : Rs. 15.76

Company Profile : Tube Investments of India Limited is the flagship Company of Murugappa Group, incorporated in 1949. Tube
investment is one of the leading engineering component companies in India. It has various products such as precision tubes, steel
strips, and bicycles. Its top brands are Hercules and BSA SLR. The company has also diversified into steel tubes and roll form products. It
also forayed into auto ancillaries, where it supplies doorframes to Hyundai Motor, Maruti Udyog etc. Tube Investment is the market
leader in precision tubes and roll formed car doorframes with 61% and 57% market share respectively. It is also a leading player in
automotive chain and bicycle segment with 35% and 30% market share. The Company also has its presence in financial services sector
through its investments in Cholamandalam Investment and Finance Company Ltd. and Cholamandalam MS General Insurance Co. Ltd.
Strengths:
● Nearly 80% of revenues of the company is from the automobile sector, where

they supply engineering and metal formed products.
● They posses a market share of 60% in the metal formed space and are the sole

supplier of doorframes for Nano cars of Tata Motor Ltd.
● The company has increased its scale of operation by expanding into China and has

presence in other parts of the world as well.
Weaknesses:
● Rise in steel prices might impact their revenues generation, as they earn 80% of

their revenue from auto sector products, through supply of components.

Strengths:
● A strong brand presence, especially in the pressure cooker and non-stick ware market.
● Prestige is the only kitchen appliances brand in India to have its own exclusively

branded outlets.
● The company has transformed itself from a manufacturer of pressure cooker into a

provider for total kitchen solutions.
● Constant innovation in terms of product, marketing and promotion.
● An extensive distribution network consisting of over 200 stores in 110 towns.
● The company has forayed into the real estate market and plans to unlock its land in

Bangalore. The company has around 2.85 lakh sq. ft of land in Bangalore, which it
plans to develop and rent it out.

CMP: 44.35 Tube Investments(TI) EPS : Rs. 3.34

Key Financials (Rs. Cr.)   FY 04   FY 05   FY 06   FY 07   FY 08
Net Sales 1258.97 1521.01 1566.07 1878.49 2306.11
Operating Profit Margin (%) 11.65 11.66 20.51 18.33 13.46
PAT 67.13 90.27 98.3 110.55 61.71
Equity 18.47 36.95 36.95 36.95 36.95
Reserves 421.92 464.36 525.85 654.13 722.67
Debt 239.87 229.42 771.44 1201.49 1997.7
EPS (Rs) 4.03 4.98 9.26 8.86 3.34
Book Value (Rs) 238.44 135.67 152.31 37.41 41.12
Dividend(%) 100.00 70.00 235.00 75.00 50.00
Promoter Holding (%) Last 5 Qtrs 47.14 51.64 51.64 51.64 51.63

Weaknesses:
● Low entry barriers in the pressure cooker

segment have led to increased competition
from the unorganized players and regional
brands, which compete with unviable low
pricing strategies.

● The company's products are mostly
restricted to the southern states in India.

Outlook: The Indian Kitchen Appliances market is
worth an estimated of US$240 million. Pressure
cookers approximately account for one-sixth of
this market. Different elements in the kitchen
appliances segment are expected to grow in the
range of 6%-20% in the next few years.  Prestige
with its presence in the entire kitchen appliances
segment can take advantage of this opportunity.

Outlook: Tube investments has gone for a major
scale expansion with its entry into electric bike
segment, which had been received well in the
market. TI has diversified beyond the static bycycle
industry by penetrating into the fitness equipment
space. The firm had also made significant moves in
reaching out to the auto space, while the firm is
looking forward to enhance its operations to grow

Key Financials (Rs. Cr.) FY 04 FY 05 FY 06 FY 07 FY 08
Net Sales 139.64 180.71 221.9 281.4 325.6
Operating Profit Margin (%) 8.87 7.19 9.24 9.54 11.53
PAT -0.25 3.31 7.19 11.84 17.86
Equity 11.33 11.33 11.33 11.33 11.33
Reserves 29.61 31.1 35.09 42.5 57.55
Debt 76.53 69.32 57.25 73.53 46.87
EPS (Rs) 0.67 3.32 6.19 9.54 15.76
Book Value (Rs) 33.13 34.45 38.16 44.7 58.90
Dividend(%) 0.00 20.00 25.00 30.00 35.00
Promoter Holding (%) Last 5 Qtrs 72.37 72.37 72.37 74.01 74.92

Rural markets will be the major growth driver for the company since the penetration levels are low in these areas. Improved lifestyles and higher
disposable incomes have led to an increased demand for high end housing and interiors, which would drive the market for modular kitchens.

in the auto component space. They are looking forward to extend their products into power transmission and railways wagon through
customer-centric value-added products and reduce over dependency on the automobile sector. With its presence in diversified business
segments and expected unlocking of value from its insurance venture, TI is well poised to take advantage of the opportunities that lay ahead.

● Due to rising input prices, the company might
face a significant pressure on their margins, in an
already static bicycle sector where the margins
across the supply chain are low.

● Company is also susceptible to currency risk due
to its global presence.
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We have provided below a short list of  companies which we feel are currently available at attractive valuations, particularly when viewed

with a medium\long term perspective. The CMP and the Market Cap. are based on 29/05/2009.

This document was prepared by Zen Securities Ltd (ZSL), on the basis of publicly available information, internally developed data and other
sources believed to be reliable. The material contained herein is for information only and under no circumstances should be deemed as an offer
to sell or a solicitation to buy any security. ZSL or its employees, may, from time to time have positions in the stocks mentioned in this
document. While all care has been taken to ensure that the facts are accurate and the opinions are reasonable, ZSL shall not be liable for any
loss or damage howsoever arising as a result of any person acting or refraining from acting in reliance on any information contained therein.

DISCLAIMER\CAUTIONARY NOTE

CONSERVATIVE INVESTOR (Low Risk Profile)

Sl.Sl.Sl.Sl.Sl. Company NameCompany NameCompany NameCompany NameCompany Name IndustryIndustryIndustryIndustryIndustry CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.) EPSEPSEPSEPSEPS BVBVBVBVBV FVFVFVFVFV DivDivDivDivDiv EquityEquityEquityEquityEquity Market CapMarket CapMarket CapMarket CapMarket Cap TimeTimeTimeTimeTime
No.No.No.No.No. (29/05/09)(29/05/09)(29/05/09)(29/05/09)(29/05/09) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (%)(%)(%)(%)(%) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) FrameFrameFrameFrameFrame

MODERATE INVESTOR (Medium Risk Profile)

1 Rallis Pesticides 644.25 7.32 218.47 10 160.00 99.98 6441.21 M,L
2 Tube Investments Engineering Components 44.35 3.34 41.12 2 50.00 36.95 819.37 M,L
3 Clariant Chemicals Chemicals 232.00 25.22 119.14 10 190.00 26.66 618.51 M,L
4 OCL Cement 92.05 19.28 97.12 2 125.00 11.39 524.22 M,L
5 Shanti Gears Engineering Equipment 49.00 5.41 20.77 1 120.00 8.17 400.33 L
6 Indotech Transformers Electric equipment 300.25 36.77 115.63 10 60.00 10.62 318.87 M,L
7 Zodiac Clothing Textiles 271.60 38.25 169.44 10 65.00 8.39 227.87 L
8 Ineos ABS Petrochemicals 117.05 10.27 113.13 10 25.00 17.59 205.89 L
9 TTK Prestige Domestic Appliances 129.45 15.76 58.90 10 35.00 11.33 146.67 L
10 Sukhjit Starch Starch 113.35 26.31 108.35 10 50.00 7.38 83.65 L

Sl.Sl.Sl.Sl.Sl. Company NameCompany NameCompany NameCompany NameCompany Name IndustryIndustryIndustryIndustryIndustry CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.) EPSEPSEPSEPSEPS BVBVBVBVBV FVFVFVFVFV DivDivDivDivDiv EquityEquityEquityEquityEquity Market CapMarket CapMarket CapMarket CapMarket Cap TimeTimeTimeTimeTime
No.No.No.No.No. (29/05/09)(29/05/09)(29/05/09)(29/05/09)(29/05/09) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (%)(%)(%)(%)(%) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) FrameFrameFrameFrameFrame

AGGRESSIVE INVESTOR (High Risk Profile)

1 Tata Communications Telecommunications 467.80 0.39 180.77 10 45.00 285.00 13332.30 L
2 Mphasis IT 336.90 14.13 68.46 10 20.00 208.93 7038.85 L
3 CESC Power 351.00 19.53 232.66 10 40.00 125.59 4408.21 L
4 Cadila Healthcare Pharma 332.30 20.92 84.57 5 90.00 62.80 4173.69 M
5 Torrent Pharma Pharma 178.50 15.63 60.22 5 70.00 42.31 1510.47 M
6 BOC(I) Oil & Gases 172.85 7.20 121.31 10 15.00 85.28 1474.06 M,L
7 Dalmia Cements Cement 136.00 32.20 135.94 2 200.00 16.17 1099.56 M,L
8 Savita Chemicals Petrochemicals 172.00 42.28 171.46 10 115.00 14.60 251.12 L
9 Vesuvius Refractories 121.25 15.31 91.05 10 20.00 20.30 246.14 L
10 Hyderabad Inds Cement Products 231.05 18.25 194.41 10 50.00 7.49 173.06 L

Sl.Sl.Sl.Sl.Sl. Company NameCompany NameCompany NameCompany NameCompany Name IndustryIndustryIndustryIndustryIndustry CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.) EPSEPSEPSEPSEPS BVBVBVBVBV FVFVFVFVFV DivDivDivDivDiv EquityEquityEquityEquityEquity Market CapMarket CapMarket CapMarket CapMarket Cap TimeTimeTimeTimeTime
No.No.No.No.No. (29/05/09)(29/05/09)(29/05/09)(29/05/09)(29/05/09) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (%)(%)(%)(%)(%) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) FrameFrameFrameFrameFrame

1 Tata Tea FMCG 693.15 13.19 557.36 10 350.00 61.64 4272.58 L
2 Alfa Laval Heavy Engg 954.75 49.55 169.19 10 250.00 18.16 1733.83 L
3 Ingersoll rand compressors and drilling 300.15 23.55 222.47 10 60.00 31.57 947.57 L
4 BASF Chemicals 257.30 20.76 119.77 10 70.00 28.19 725.33 M,L
5 Merck(I) Pharma 382.10 37.14 267.73 10 175.00 16.86 644.22 M
6 Solvay Pharma Pharma 683.15 64.61 216.36 10 175.00 5.05 344.99 L
7 Nagarjuna Agrichem Pesticides-agrochemicals 132.50 17.30 74.23 10 45.00 14.90 197.43 M,L
8 Vst Tillers Agri-Machinary 226.00 24.90 117.33 10 50.00 5.76 130.18 M,L
9 Amrutanjan Pharma 332.00 15.47 81.41 10 70.00 3.20 106.24 L
10 Kabra Extrusion Engineer Capital Goods 113.10 18.31 83.23 10 60.00 7.98 90.25 L

NA = Not Applicable;  S = Short Term (3 Months);  M = Medium Term (3-12 Months);  L = Long Term (12 Months and Above)
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