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The better than anticipated IIP numbers triggered a rally in the market and
the market closed the week with a gain of 197 points.

The market opened on a sideways note before witnessing a sharp rally on
the news of better than anticipated Index of Industrial Production (IIP)
numbers for August 2009, which came in at 10.4% thereby witnessing a
growth from 6.8% in July 2009. The market re-entered a short-term up trend
on Wednesday after closing at 5118, above the technically crucial level of
5077. Thereafter, in the backdrop of strong global markets and continuous
FII inflows the market rallied to touch a new 17-month high of 5177 before
closing at 5142.

During the week, while the FII continued purchases with a net buying of
Rs.3433 crs. up from the previous week and the mutual funds continued to
remain sellers but sold only Rs.805 crs, significantly slowing their sales
from the previous week.

The metal stocks continued its up trend in view of the sustained weakness
in dollar. The interest rate sensitive sectors such as Banks and realty
outperformed during the week on expectations that the interest rates would
remain subdued till at least March 31st 2010.  As a result, while the Banks
outperformed the market by continuing its recent rally, the Realty sector
witnessed a resumption of market interest after nearly 3 weeks of under
performance.  The IT continued to under perform in the backdrop of
weakening dollar/appreciating rupee. Healthcare and FMCG too under
performed during the week as market interest moved away from the defensive
sectors.

The breadth of 3:1 on Saturday indicates that the interest has resumed in
the mid-cap and small-cap stocks as a result of the resumption of the market
rally.

Equity Buy Sell Net
FII 18534.60 15101.20 3433.40
MF 2888.10 3693.30 -805.10
Debt Buy Sell Net
FII 4148.10 1451.00 2697.20
MF 11371.70 8422.00 2949.80

Indices 17/10/09 09/10/09 % Var
METAL 15,784.09 14,511.67 8.77
BANKEX 10,558.55 9,771.71 8.05
REALTY 4,687.24 4,389.93 6.77
POWER 3,218.91 3,082.39 4.43
C G 14,265.96 13,687.81 4.22
OIL & GAS 10,693.00 10,264.48 4.17
CD 3,822.17 3,670.87 4.12
PSU 9,239.00 8,888.27 3.95
AUTO 6,640.35 6,450.01 2.95
IT 4,386.87 4,276.81 2.57
HC 4,470.09 4,399.66 1.60
FMCG 2,783.03 2,751.98 1.13

Particulars 17/10/09 09/10/09 % Var
SENSEX 17326.01 16642.66 4.11
MIDCAP 6651.56 6301.38 5.56
SMLCAP 7771.12 7371.79 5.42
BSE-100 9128.35 8754.86 4.27
BSE-200 2149.64 2058.76 4.41
BSE-500 6726.9 6436.07 4.52
S&P NIFTY 5141.8 4945.2 3.98
NIFTY Junior 10003.85 9391.7 6.52
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FII F&O Open Interest (Rs. in Cr.)
Particulars 17/10/09 09/10/09 %Var FII net*
Index Futures 12463.78 11271.86 10.57 542.16
Index Options 34028.55 31003.15 9.76 1148.89
Stock Futures 27832.47 24366.50 14.22 -1185.83
Stock Options 647.03 544.53 18.83 29.94
Total 74971.83 67186.03 11.59 535.16

www.zenmoney.com

After crossing the crucial resistance of 5000 few weeks back the market had
indicated that it would rally towards the 5150-5300 range. Currently the
market is expected to reach this range in the short term. The market has been
witnessing strong support at the 'trendline 3' levels for the last 4 months.
Currently this 'trendline 3' is placed at 5032 level. Only a sustained close
below this level would indicate a possibility of correction in the market.

If the market enters a correction mode a 15-20% corrective fall can be ex-
pected from the recent peak. On the other hand a sustained close above the
5300 would indicate that the market could retest the previous highs of the
structural bull market within the next 1 year.

The market would keenly watch the Outcome of the Reliance-RNRL court
case that is scheduled for hearing on 20th October. While any favorable
ruling towards the index heavy weight Reliance would positively affect the
market sentiment, any adverse ruling against Reliance could negatively af-
fect the market sentiment. The markets would also be keenly watching out
for the outcome of the state elections to be announced on 22nd October.

The quarterly results would continue to dictate the market sentiment in the
short term. The market is expected to keenly watch the dollar movement as
any sharp appreciation of the dollar/depreciation of Rupee is expected to
trigger selling by FIIs, while continuous weakness in dollar is expected to
result in higher inflows into India from the FIIs. The rising crude oil prices
which touched a new 1 year high of 78$/barrel is expected to be keenly
watched by the market.

While 5167, 5230 and 5300 are the immediate resistance levels for the mar-
ket, 5077, 5000 and 4935 are the immediate support levels for the market.

In the short term, 5032 is the key support for the market.

BSE Volume in Cr.

Sectoral Indices Performance

Institutional Activity (Rs. in Cr.)

Indices Performance

* Does not include 16-10-2009 data
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Global Markets
Particulars 16/10/09 09/10/09 % Var
Nikkei 10257.56 10016.39 2.41

SHANGHAI 2976.63 2911.72 2.23

HANG SENG 21929.9 21499.44 2.00

FTSE 100 5190.24 5161.87 0.55

BOVESPA 66200.49 64071.01 3.32

DOW 9995.91 9864.94 1.33

Nasdaq 2156.80 2139.28 0.82

World Indices: Nikkei benchmark index rose for the week tracking its global peers
and due to the gains in the defensive sectors such as Retailers and Healthcare. Profit
booking seen in the banking space followed by steep fall in JAL dragged the indices
lower, although the strong oil prices helped the markets to pare its losses. By the
close of session on Friday, the Nikkei was up 2.4% to a three week closing high of
10257.56. In the European market, the British benchmark index fell for the week on
account of fall in consumer confidence, easing metal prices and due to disappointing
US corporate results. However gains recorded initially during the week due to rise
in crude prices and strong results of JP Morgan limited the fall. By the close of
session on Friday, the FTSE was down 0.55% to close at 5190.24. On the US front, the
indices surged during the week due to strong earnings of majors coupled with positive
economic data and firm metal and oil prices. While the Dow breached the 10,000
level, disappointing results of BofA and GE and weak consumer sentiment capped
the rally. By the close of session on Friday, the Dow was up 1.33% to stand at 9995.91,
while the S&P 500 and the NASDAQ gained 1.51% and 0.82% to close at 1087.68 and
2156.80 respectively.

Oil-Brent ($/Barrel):  Crude oil prices rose sharply during the week tracking the
buoyant global markets, decreased US inventory of crude oil and on the increased
demand due to weak dollar. However, lower retail sales data in the US curtailed the
upside for crude oil prices. By the close of the session on Friday, the Dated Brent Spot
closed 8.80% higher at $76.03/barrel, as compared to the previous week close of
$69.88/barrel.

Other Indicators
Particulars 16/10/09 09/10/09 % Var
Nifty P/E* 23.08 22.58 2.21
Sensex P/E* 22.39 21.46 4.33
Inflation 03/10/2009 0.92 0.70 31.43
Rs. / $ 46.42 47.75 2.79
Gold $ / Oz. 1053.58 1049.85 0.36
Oil-Brent -$/brl 76.03 69.88 8.80
* As on 17-10-2009
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Event Date
India -  RIL-RNRL Case Hearing 20-10-2009

India - WPI Inflation 22-10-2009

US - EIA Petroleum Status Report 21-10-2009

US - Jobless Claims 22-10-2009

Gainers                                            Losers
SBI BPCL
JINDAL STEEL & POWER BHARTI AIRTEL
CAIRN INDIA AMBUJA CEMENT
DLF RELIANCE COMM.
TATA POWER ITC

Weekly Gainers & Losers (NSE-Nifty)

Gainers Close % Var
Consolidated Constn. 381.75 24.39
Karnataka Bank 164.05 21.70
Escrots 130.25 20.38
Sesa Goa 357.85 19.46
Bajaj Hindustan 218.05 19.22
PTC India 103.4 18.92
REI Six Ten Retail 909.8 18.39
Kalpataru Pow.Trans. 1004.3 17.81
BASF India 397.8 16.67
Sterlite Tech 315.8 16.12
Losers Close % Var
KLG Systel 244.85 -17.14

Cals Refineries 0.62 -10.14

Spice Jet 36.8 -8.80

IVR-Prime Urban 136 -6.98

Jet Airways 398.2 -6.91

HPCL 365.65 -6.56

BPCL 528.15 -6.36

Ambuja Cement 92.4 -5.38

Alembic 47.9 -5.24

Infotech Enterprise 242.5 -5.18

Top Gainers and Losers (BSE-500)

   Delivery Trading Buy

Company: GMDC
CMP       : Rs. 114.60

Stoploss  : Rs. 110.75

In view of the market rally, stocks/sectors where the quarterly results are better
than anticipated have been witnessing sharp upward movements, while companies
that have have announced disappointing numbers have entered correction mode.
Investors and traders should utilize the current firm trend in the market to exit from
stocks, where the valuations have become expensive and where there is no margin of
safety. New investors should idealy buy in stages and should stick to quality
companies where the valautions are still not expensive.

Forex: Rupee appreciated for the week as the FII inflows continued into the Indian
market on the back of weakness of the Dollar against other major currencies. The
rally in the equity markets on the back of better than expected economic data also
helped strengthen the rupee. However the rally was capped as the dollar stabilized
towards the end of the week. By the end of the week, Rupee closed at Rs 46.32/$, after
touching a high of 46.15/$ on Wednesday, as against the previous week’s close of Rs
46.40/$.

Bond Markets: Bond prices continued to fall and yields increased ahead of the RBI’s
Credit Policy. The increased credit off-take in the farm and retail sectors also helped
the yields to rise. The 6.90% 10-year government securities closed at Rs 96.47 (7.4%
YTM), as compared to the previous close of Rs 97.08 (7.32% YTM). The inter-bank call
rate closed lower for the week at 3.20%-3.30%.
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